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BRITISH DI/TSION

UNITED KTHCEDOL

1. The siymificance of the dockers' strixe.

The strike on the London dociks, now in i*s Ffourth week
and involving umvards of 15,000 vorkers and 140 shins, rmst be
sharacterized ns a Comaunist achievement; but, alons vith sirms

of rnmrest and discontent in come other labor unions, the strike
alzo demonstrntes to “hat extent reloations have leteriorated
Letween labor's rank-and-file on fhe one hand nnd Liﬂ?“ “arty
and union leaders on the other. A year ago a warning and an
anncal fronm the Prime Minister -romntly ended a doc\erw strike
over the discharge of redundant labor., The vresent strike will
orobably end very soon, but not us n resulf of the fovernent's
and leaders! anweals or the invoecation ol emeryency nowers.
Jeonomic vressure and a clov recornition of Comzmnist exnloitation
is vepinning to soflten the wvorkers. The Corrunists' ruses are
only now becoming transrarent. ‘

~—

The strike of the dockers anu vargenen has as its basis

not -ay or hours or worzing conlitions, but sheer political agli-
tatibn., Vhile the tio Canadian ships in the Thames remain central
to the disvnute, the issues which unofficial strike leaders have
raised to prolony the °Tr1xe have porloulcally shifted, Their

aprneals to "s 011ddvlty with the strikin; Canadians--the dockers
are esnecially vulnerable to that a*proach—-have since 20 June
found sunnort over the argvwents of their union, vernmont and
Labor “arty leaders; over public opinion; and over the disar~
~roval of other unions, It hes become nainfully clear 1hwf the
rank-and-file have not looked to their national or trade union
leaders for gmiidance, It is a case of lost nlleriance, a develon-
nent which éwerrencv nowers and sSevere reasurss *111 not reverse,
and which contains cerious nollfwc 21 conseousnces Tor the Labor
Party. The Tarty's loss of peneral »restipfe rust be considerable.

“hether many other Dritish unions could be sinilarly duned
is questionable. Anmong the “ov others vhich are strongly Com-
runist influenced, only the lloctrical “orters' Union is immortant.
iYoreover, the Cormaunist success on the docks will hasten the

[
Approved For Release 2001/0999%—&&’7“9 090A000100070003-1

R

N



—

-

- Approved For Release 2001/09/03 : CIA-RDP79-01090A000100070003-1

” s’ C e ) -
Newr— CONFIDENTIAL -

vrocess in other unions of removing Cormwnists from key nositios;
the largest tra e union in Beitain hes just resolved to exclude
Comrunists from all its of*ices. Ilevertheless, there has been
recently o narent in the ranlks o° labor un uncertow of irresnons-
ibility and detiance, groving out of discontent with the Attlee
Gtovermient's handlin; o” lnbor relations. This is (ood soil i
for Com unist exnloitation, but the natriotism and commonsense i
of British labor, Ly und large, vould limit the etffectiveness
of nakedly nolitical apitation; and most unions are undoubtedly
loyal to their leacers.

S

"he current strike is doin;' some aamape to the economy,
but this can be over-rated. The hold up of exnorts will be re-
fleeted in the July fipures. The shinments will ;o forward,
however, vhen the strike ends; »robably little exnort business
has becn actually lost. Shipning rcceints will be slirhtly af-
fected. *ith regard to imrorts, troons and some 12,000 non-
striking nort wor'ters are unloading the nerishables and cargocs
of refrircrator shinrs which vork fo careful schedules, and are
loading some outgoing carpoes. The failure of other cormmodities
to be “rorpht ashore is causing no remorted concern at this juncture.

2. The cut in dollar imnorts

The announced 257 cut in irmorts from the US, vhich will
run to cbout 7400 million on an annual tasis, is an emerpency
measure aired at elininating, or at lenst narrouing sharnly, the
currcent <ollar deficit. It is entirely anart from measures,
now in the vwlananing staje, to cove with Dritain's and the sterling
area's nresent inability to esrn enough dollars., These latter
-easures, exnacted to be of commrehensive scone, cannot ue form-
ulated before next fall at the earliest pursuant to consultations
in the Comaonvealth and in the US.

The 257 cut--a reduction Irom the nlanned rate of imports,
not from last wvear's actual levels--involves tinmber, naper and
rulp, non~terrous netals, stesl, machinery, sugar and *tobacco.
The British sugar ration is bein_: recduced and candy rationing
resuwned., In malliation minute increases in the butter, meat, and
bacon rations have been authori~ed. The import reduction has bern
labelled a temmorary exvedient ~hich will not adversely affect
the recovery drive. This ray be accented so long as a short term
is adhered to, since domestic stocks can be drawm on to some ex-
tent in case of nced. If it is found necessary, hovever, to ex-
tend the measure some danmagre to the economy and main to both the
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Lritish consumer and the US_exrorter secns inevitable; considering
how ripgidly the UK hus re;ularly r.stricted its dollar inmports

to neceseities, a recuction ef the nlanned 1magnitude rust lead
to a lower standard of living, even fewer incentives to labor to
work hurder, and a shortage of certain raw materials leading pos-
sible to some reduced production and unerinloynent.

3. UK concern over Czech religFious versccutions

Orest indiynetion in the UK=--esnecially umonp Roman Catholics--
over the Czechoslovak Covernient's persecution of Archbishop Dr.
neran and the Catholic clergy has resulted in a Celuge of letters
to the Foreign Office demandin: tnat current trade talks with
Crochoslovakia be called off. %he British Covernment's answver has
leen that, *mch as it denlores "mach actions nyainst Deran, the UK
"eannot afford" to sever these nepotintions. ’

This ineicent has nyain illustrated the Dritish dilemms in
UK-Zestern Euromean relaticns as coomonic necessity severely re-
stricts Britain's field of dinlcmatic manenver. The UK, in close
coor. instion with the US, has, on the - hole, taken a “ipn nolitical
line with the Soviet Union's falkan sat:llites as cxarmled in cur-
rent dinlomatic mnoves involvin; the Anglo-US in ;ocation of the
neace treatlies :ith sunanie, Munjary and Bulraria. IHouever, UK
nolicy tovard the sutellites hes been conditioned by the w/ish to:

a) maintain cinlosatic listerin .osts in the curtain countrics;

T avoid actions which aipht swerely emphasize ‘iastern ineffectiveness;
and ¢) maintain an expand UKk=iLustern Huropean trade. It is im-
nrobatle, therefore, that the rritish Govern. .ent will go beyond
routine nolitical gstatements at this tinme, denloring and denouncing
Czechosloval nersceution of the ¢atholic Church.

QO AT ASLATICNS

1. Gormonvealth Finance l'inisters exnlore rermedies for sterling-
dollar nroblen

The 257 eut in dollar irmorts aprend to at the Cormonuealth
Tinance Yinisters' confcrence of 12-13 July is, like the TK's
earlier announcencnt to the sane ef“ect, a short-tern eznondient
or dealing with the imediste. sitvation rather than a selution to
+he lapger problen. [t was -robably apreed to ~-ith varying degrrees
0f peluctance by tho varicus Dominion perresentatives, denending
on the e.tent to which their own countries are currently overdrarm
on dollar allocaticns from the sterling area pool. ‘
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The Finance I"inisters npobably snment rore of their tine
in oxrlorlnb various long-term lans (nost o then 1nvo1vvng
some form of US financial aid) which secmed to offer ot least
a partial solution. One of these PPTbulGo, as Chancellor Crinns
158 already hinted in a laudatory reference to the Internatlonal
1e“t Agreerient, is the “tqulll"atlon of nrices and volume in
a nuiber of nrlmary comioditics \hich the sterling arca nroduces.,
he sterling area's current dollar crisis has, 1ndeed becn at-
trlbuted in nart to rocent falls in the »rice and voluze of its
exports of a rw . ber of these comr odities. Press opinion in Ceylon
has already Leen calling for international action to stabilize
the price of rubber, and the idea cenerally is likely to attract
considerable sumport in tne Corvaone ealth countries which, by uand
1arge, et their dollars by the exvort of prinary raw materials.
Carrying out of the nlan vould, however, denend on the US's wille
1an€as to contract for stated cuantitics of fhe rar; materisls in
cuestion on 10&"*te?m couiru(t" at, fixed nrices; its full ex-
nloration, there’ore, imust avait the Sentember cnn”e ences of
Crlvng with Seeretary Snyder and Canadian Finance finister Abbott.

orelsn Minister Uevin has ammarently been trylnr to lay the r“r"cund ‘

xork for such a nronosal by several recent references £o the US?
nrorran of summorting domsstic farm nrices.

TINT \!‘1 ,\‘UT"H AT L TTTT T
PG I 1l I‘ R ‘.IOlﬁ

1. Canada and the UY¥ financlal cricis

Althourh the British fipancisl crisis is of ueen coneaern

to Canada, it is believed that Canadian Tinance "inister Abbott
carried with him to the recent talks in London no d jlnlte Po-
¢ram of 2id and that his position would be largely denendent on
that of the US. The Canadwan official attitude has besn that
further credits to the UK cannot be extended, but if »ressed to
approve largcer : xqwthlJ withdravalss of the balance of the 1946
loan auc/or further extensions of credit, Canada may be forced
reluctantly to accede. Althourh a degree of sy afhj for the
Pritish will undoubtedly be exnress sed if aid is extended, this
feeling has ;reatly dinminished. Opinion, rartieularly vocal in
the nress, is one of opi th] i of the internal POllPlc ol the
UK Labor Governent ond of the British bilateral trade ties,
fany Canadians fc»1 that chang;es must come soon in Priftain and

#(At the present rate of 710 million ronthly, withdrawals will
end in Decenber, 1950).
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that a return to 1u?*11ntepd1 trade rmust be hestened. The pro-
bable necessity of interim ala is reco;nized, but there is an

inereasing tenucncy to side vifth the US in the vresent difficulties.

SCALDLUAVIN. DIVISTON

DEITARK

1. DProrosed Danish defenze rcorranization

One ¢ the ‘o concrete actions talten b the elvilian
Danish Devense Corisslon cinee its &ﬂﬁOlnt went in 1040 Yo rork
out o ~len for hthe c¥ensce of lenmuri is vyoreencnt Lo »rongse
te the Hidsdap (Dan ish ~arli-ment) snectoent o” le islation vhich
would conso leu+c cud vnify the arred ccrvices under the UeTense
Ti:ister, vith one Chie o7 ¢ionse mi co-equil Lrmy, Lavy und
‘lr Con anas. revmhtfv fne ““I‘d sepvices erc orpanised with

only LPfﬂy nd Lavy Jovancs sach vossessing senmurate vir cone
~onbn*s nd everating, to o poat extent, indonz “\pntly, These
cortannGe .re Posonsiule to the I'inister of Delsnce “or conmand
nrnosen but to sevorabe lar wid smval ,lhlsf*ias hended by
alr ctors, Yoy admi iztr atiov. ith final ! i'tsa anproval of
he lepislation exvucted in our to six Lon,hu, the nronosed

orgﬂnlnatlon raspescnts an irport-nt and necessiry sten in the

L

jmoroveent of banish defense “orcus which are canable, nt oresent,

ol no norc than to'-en resistrnce to an invader, It ill be of
little =i miicnuce to Danlsh Ccienss canebilities, hovever,
rnless snbstantial arms aid and nititary puidance are »rovided
to Dcnniri Ly the ‘estern novers.
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